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STATE OF UTAH
DEPARTMENT OF NATURAL RESOURCES

DIVISION of OlL, GAS and MINING
'1594 West North TemDle. Suite 1210

Box 145801
Salt Lake Crty, Utah 84114-5801

(801) 538-5291
Fax: (801) 359-3940 :

--ooooo-- DM OF OL GAS & MINING

SMALL MINE FECLAMATION CONTRACI

This Reclamation Contract (hereinafter reterred lo as "Conlract") is entered into
the "ODerato/' and the Ulah State Division ol Oil. Gas

WHEREAS, Operator desires lo conduct mining operations under Notice of
Inlenlion (NOl) File No. S o L I oo 1r which the Operdlor has filed with the
Division and has been determined by the Division to be complele (Complete NOI) as
required by the Utah Mined Land Reclamalion Act, Sections 40-8- 1 el seq., Utah Code
Annotaled, (2005, as amended) (hereinafter referred to as "Act") and the regulations
adopted pursuanl lo lhe Act; and

WHEREAS, Operator is obligated to reclaim the lands affected by the mining
operations in accordance with the Acl and the regulations, and is obligated to provide a
surety in a form and arnount approved by the Division or the Board of Oil, Gas and
Mining (Board) to assure reclamalion of the lands affected by the mining operations.

NOW, THEREFORE, lhe Division and the Operator agree aS follows:

1 Operator agrees to promptly reclaim in accordance with the requirements of
the Act and applicable regulations, as they may be amended, all of lhe lands
affected by the mining operations conducted or to be conducted pursuant to a
Complete Notice of Inlention.

2. The Lands Affected by the mining operations and subject to the requirements
of the Act and this Contracl include;

A. All surface and subsurface areas aftected or to be atfected by
the mining operations including but not limited to private on-
site ways, roads, railroads; land excavations; drill sites and
workings; refuse banks or spoil piles; evaporation or settling t,003



ponds; stockpiles; leaching dumps; placer areas; tailings
ponds or dumps; work, parking, storage, and waste discharge
areas, structures, and facilities; and

B. All mining disturbances regadless of discrepancies in the
map and legal description, unless explicltly and clearly
identified as EXCLUDED on maps, and legal descriptions
included in the Complete NOI: provided lands may be
excluded only if: (1) they were disturbed by mining operations
that ceased pdor to July '1, '1977i (2) the fands would be
included but have been reclaimed in accordance with a
complete notice or reclamation plan; or (3) the lands were
disturbed by a prior operation for which there is no surety, no
legally responsible entity or person, and which lands are not
necessarily or incidentally intended to be atfected by the
mining operations as described in th€ Completo NOl.

The Operator shall be responsible for reclamalion of allsuch Lands Affected
regardless of enors or discrepancies in the msps or legal descriptions
provided with the NOI which are intended lo assist in determining the location
of the mining operations, to describe lhe areas of distulbance, and to assist
eslimating the amount of surety required.

The Operalor prior to commencement ot any mining opetations and as a
precondilion to the rights under the Notice ol Intenlion shall provide a surety
in a form permitted by the Act and in an amount sufficieht to assure that
Jeclamation of the Lands Atfected will be completed as required by the Acl.
The Surety shall remain in full force and etfect according lo its terms unless
moditied by lhe Oivision in writing. A copy of the agreement providing lor the
Surety for the reclamation obligations herein is included as ATTACHMENT A
lo this Contract.

lf the Surety expressly provides for cancellation or termination for non-
renewal:

The Operator shallwithin 60 days following the Division's
receipt of notice that lhe Surety will be terminated or
cancelled, provide a replacement Surety sufficient in a form
and amount, as required by the Act, to replace the cancelled
surety; or
ll the Operator fails to provide an acceplable replacement
Surety within 60 days ot notice of cancellation or lermination,
the Division may order the Operalor lo cease furlher mining
activities, and without further notice proceed to draw upon
letters ol credit, to withdraw any amounls in certificates ol
deposit or cash and/or any other forms of surety, and to
otherwise lake such action as may be necessary to secure the
rights of the Division to perfect its claim on the existing surety
for the purpose of fully satisfying all of the reclamation
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obligations incurred by the Operator prior to the date of
termination, and the Division may thereafter require the
Operatorto begin immediate reclamation of the Lands
Affected by the mining operations, and fiay, if necessary,
proceed to take such further actions as may be required for
the Division to forfeit the surety for the purpose of reclaiming
the Lands Affected.

6. The Operato/s liability under this Contract shall continue in full force and
effect untilthe Division finds that the Operator has reclalmed the Lands
Affected by mining operations in accordance with the Act and regulations, as
amended. lf the mining operations are modified or for any other reason vary
from those described in the Complete Notice of Intention; the Operator shall
immediately advise the Division, and the Notice of Intention shall be revised
and the Surety amount shall be adjusted ds n€c€ssa{.

7. lf reclamation of a substantial phase or segment of the Lands Affected by the
mining operations is completed to the satisfaction of the Division, and the
Division finds that such substantial phases or segments are severable from
the remainder of the mining area, Operator may request the Division to find
that Operator has reclaimed such area. lf the Division ftakes such finding,
Operator may make request to the Division for a reduction in the aggregate
face amount of the Surety, and the Division may reducd the surety to an
amount necessary to complete reclamation of the remaining mining
operations as anticipated by the Complete Notice of lntention in accordance
with the requirements of the Act and regulations, as amended.

8. Operator may, at any time, submit a request to the Divi$ion to substitute
surety. The Division may approve such substitution if the substitute surety
meets the requirements of the Act and the applicable rules.

9. Operator agrees to pay all legally determined public liability and property
damage claims resulting from mining operations, lo pay all permit fees, to
maintain suitable records, to file all required repofis, to permit reasonable
inspections, and to fulfill allsundry repofting requirements applicable to the
mine as required by the Act and implementing rules.

l0.Operator agrees to indemnify and hold harmless the State, Board, and the
Division from any claim, demand, liability, cost, charge, suit, or obligation of
whatsoever nature arising from the failure of Operator of Operator's agents
and employees, or contractors to comply with this Contract.

1 1.lf Operator shall default in the pedormance of its obligations hereunder,
Operator shall be liable for all damages resulting from the breach hereof
including all costs, expenses, and reasonable attorney'S fees incurred by the
Division andior the Board in the enforcement of this Contract.
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12. Any breach of a material provision of this Contract by Operator may, at the
discretion of the Division, in addition to other remedies available to it, result
in an order by the Division requiring the Operator to cease mining
operations, and may thereafter result in an Order, subJect to an opportunig
for notice and hearing before the Board, withdrawing and revoking the
Notice of Intention, and requiring immediate reclamatisn by the Operator of
the Lands Affected or forfeiture of the Surety.

13. In the event of forfeiture of the Surety, Operator shall be liable for any
additional costs in excess of the surety amount that is required to comply
with this Contract. Upon completion of the reclamation of all of the Lands
Affected, any excess monies resulting from forfeiture of the Surety shall be
retumed to the rightfulclaimant.

14. The Operator shall notify the Division immediately of any changes in the
Operato/s registered agent, the Operato/s address, fonn of business, name
of business, significant changes in ownership, and other pertinent changes in
the information required as part of the Notice of Intention. Notwithstanding
this requirement, any changes to the Notice of Intentiofl; ithd any errors,
omissions, or failures to fully or accurately complete or update the information
on the Notice of Intention, or the attached maps, shall not affect the validity of
this Contract and the rights of the Division to enforce its terms.

15. lf requested by the Division, the Operator shall execute addendums to this
Contract to add or substitute parties, or to reflect changes in the Operator,
Surety, and otherwise modify the Contract to reflect changes in the mining
operations as requested by the Division. All modifications must be in writing
and signed by the parties, and no verbal agreements, or modifications in any
of the terms or conditions shall be enforceable.

16. This Contract shall be governed and construed in accordance with the laws
of the State of Utah.
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The signatory below represents that the Operator, if not a natural person, is a
properly organized entig in good standing under the laws of Utah and the United
States, is registered as an entity authorized to do business in the State of Utah,
and that he/she is authorized to execute this Contract on behalf of the entity as
Operator.

OPERATOR:

n

=-t!."Jb)l G' e' ^tOperatoffilame
NN

By \ -^,ry<.^ \-U.rv\hL\A
Authorized Officer (Typed 6y'Printed)

D*='
Authorizbd Officer - Position

STATE OF U \*v-
COUNTY OF

On the 2( day of I], r, , 20 u1 , T\^,'rtt.', Cw rrh\, t-
personally appeared before me, who being by me duly swom did.Aay that

he/she is an ?-a s ' (owner, officer, director, partner, agent
or other (specify)) of the Operator Cwqx\.,r^ C;i' 6,. ..,r and duly
acknowledged that said instrument signed on Operator by
authority of its bylaws, a resolution of its board of directors or as may otherwise
be required to execute the same with full authority and to be bound hereby.

Residing at

btA'r>
My Commiision Expires:
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DIVISION OF OIL, GAS AND MINING:

t/2/t*/o?
Date- t

STATE OF - L{tAh
couNw oF sal I Lake- ) ss:

.t nn n $ . Vazo- is the Director of the Division of Oil, Gas and Mining,
Depadment of Natural Resources, State of Utah, and he duly ackhowledged to me that
he executed the foregoing document by authority of law on behalf of the State of Utah.

tlt/ttl2orl
My Commisbion Expires:

TOTAFT P(FUC . STATE OF UTA}I
t69. w. r{oRlH tEMRf,. SrE t2lo

lrAur.AxEctw'tr t4lt6
Conrn. EA.oln lf20l I
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FACT SHEET

Commodity: Io\ rtr < u ^f a roc k

Mine Name: Bl r. ,t P,L
PermitNumber: ) O 2- t tlota
County: \JJ N
Disturbed Acres: 5
operator Name: \^ c- .

Operator address: So1 g Cr.,,*^-* . ur\, . ,S\

operatortelephone, ($gt V,-t - ,, "*
operatortax: (\g<) trr\ -<rtq

Operator email: *(",, *-J. L-rs nr-__

Contact:

Surety Type: t" r\t. oF e*d\
Held by (BanuBLMl: u i \\ ^.0 B o ,^ L
Surety Amount: lSUo- ,t>

Surety Account Number:

Escalation Year: F I
Tax lD or Social Security (for cash only):

Surface owner: [-AU"n

Mineral owner: [L t- v'r.

UTU and/or ML number:

"**DOGM Contact: Penny Berry, State of Utah, Division of Oil Gas and Minihg, 801 538 5291 or
bondcoordinator@ utah.gov

(uto 
t1 . U-l tl-t t "
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$THnVrrmcnBanr

June 17,2008

Irrevocable l*tter of Credit Number:
Account Parfy's Name: Coughlin Company, lnc.
Account Party's Address: 809 East Comrnerce Drive

St. George, UT 84790

To: Uah Division of Oil, Gas, and lvfining
1594 West North Temple, Suite 12l0
Box 145801
Salt l-ake City, UT 84114-5801

l. We hereby establish this irrevocable and transferable kner of Credit in your favor for one or more drawings to the
United States Department of lnterior BLM and Utah Division of Oil, Gas, and |vtining in the amount of ($15,000.00)
Fifteen Thousand Dollars. This lrtter of Credit is payable at The Vitlage Bank's office at 294 East Tabernacle, St.
George, UT 84770, and expires with our close of business on June 17,2009, or any automatically extended
expiration period.

2. We hereby undertake to honor your or the transferee's sight draft(s) drawn on the issuing or, if any, the confirming
finencial institution" for all or atry part of this credit if presented with this Lrner of Credit and confirmation, in any,
at the office specified in paragraph I of this Letter of Credit on or before the expiration date or any automatically
extended expiration date.

3. The Village Bank will notifu the BLM Oftice at P.O" Box 45155, Salt l-ake City, Utah 84145-0155 and Utab
Division of Oil, Gas, and Mining Office at 1594 West No*h Temple, Suite 1210, Box 145801, Salt lake City, Utah
841 14-5801 if it does not plan to r€new this lrtter of Credit at least 90 days prior to the expiration date of this letter.

4. This Lener of Credit will automatically renew each year unless The Village Bank notifies the BLM and Utah
Division of Oil, Gas, and Mining in writing as outlined in paragraph 3 above. The Bureau of Land Management and
Utah Division of Oil, Gas, and Mining may collect under the tenns of this letter if obligor defaults on any provision
it has with BLM and if obligor fails to replace the Letter of Credit within 30 days of the expiration date.

5. This Letter of Credit is subject to the Uniform Customs and Practice (UCP) for Documentary Credits, 1993
Revision, Intemational Chamber of Commerce Publication No. 500, and to the extent not inconsistent therewith, of
the laws of the State of Utah.

6. If this credit expires during an intemrption of business of this financial institution as described in Article l7 of the
UCP, the financial institution specifically agrees to effect payment if this credit is drawn against within 30 days after
the resumption of our business.

Sincerelv.

Ad"m K. fuch
Loan Officer
The Village Ba*

\r

IRREVOCABLE LETTER OF CREDIT

United States De'partment of lnterior
Bureau of I and Management
Utah State Office
P.O. Box 45155
Salt take City, UT 84145-0155
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TRANSFERS

DEFICIENT TRANSFERS

l. A transfer comes in with both signatures, it is routed to the Minerals Program
Manager.

2. The Minerals Program Manger gives the transfer to the Bond Coordinator.
3. The Bond Coordinator then creates a task ID number for TRN and SUR. Makes

entries on Foxpro and MTS.
4. The Bond Coordinator copies the MRRC and Surety documents.
5. The original Transfer and copies of the MRRC and Surety documents are given to the

Scanning Tech.
6. The Scanning Tech scans all the documents and sends an email to the Lead with the

documents attached.
7. The Lead prepares a deficiency letter. In the letter DOGM allows the transferee 30

days to provide a surety, MRRC and replacement pages of the NOL The draft is
forward to the Minerals Program Manager to add comments and forwards to the Bond
Coordinator.

8. The Bond Coordinator finalizes the letter and sends it in the mail. The TRN task is
put to history. Comments added to Foxpro and the MTS. A copy of the letter is then
forward to the Scanning Tech.

9. The Scanning Tech scans and forwards to the PIC.

APPROVED TRANSFERS

Follow steps I - 6 listed above.
The Bond Coordinator copies the approved MRRC and Surety documents and
forwards to the Leads.

3. The Lead prepares an approval letter, pulls the file and incorporates the approved
replacement pages of the NOI. The draft letter and file is forward to the Minerals
Program Manager to add comments and forwards to the Bond Coordinator.

4. The Bond Coordinator finalizes the letter and sends it in the mail. The TRN task has

been updated to approved. Comments are added to Foxpro and the MTS. Copies of
the approval letter, MRRC and Surety documents are attached to the file and forward
to the Scanning Tech.

5. The Scanning Tech scans all documents and sends the file back to the PIC.

LEADS SHOULD CC THE BONDING COORDINATOR ON ALL LETTERS!!!

l.
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.csooootttc. Il0ro dernsSc lcsul|oil ftbn wlllful or gosr ncgliSone' you

rri lirble for triplo tbc lppttkcd vtluo of tbo drqrpd g.l-qtsroye{
mrhrlrb, U the drrnrtr oi ikanrthn did nol tt$tlt fioil| wllllul F $qf
mgtlgcnco. you rta ]lrblc for lerrcr chrrgcq but oot lclt li'n tnc

rpinfod vdur of ttc ilrt drh.

ro$tA?tto\,8o
olllNo lu.al0t

Aryho Ocd.rtLtIE

Ccd., C; nzu O$ltt

Thc UNrND STAfES OF AMEnCA rcrhg rhrog3b thc Burcr-q-o!-t4nd -M.|u8cmc|lt-r.d yq,u.r tho purohuor, m.ko 3hb-AORE.E|[E[{T, un&r tho

;-dt t;ruiGi*lriybi, r,iTieTstir. csifu.o.nooa Go Us.C. eot uioujt coq. riaa ihr rciulotlom u tt3 CF& Gtoup36fll.

Wc rgrcc:

Soc. l. Cutract ana . l)r&rtbt icrot3 rnd condlrtonr ot rbiE contrrtr tlro U0hod Sqrq rolg to tou rod you blly rlrc mlnorJ lnrtsrtrb lbtcd b
tkctha 2 rad cootlincd io thc follOwirtl hndr u rio*t oo $. ncp rtll lll||UQl ilfO giacl|to lo lDlt oollfilct:

1*t.4
nrt rll| dldSottd by tlrc unlt phc duort bolow, or r dr|llod tbo|'gb nrppnbd.

KtirDoFMAm$A|s IUTAL?RTCB

R4yof'+a lzru. oo

TOTAL {2ooo. oo

rcallrtioru it
phn ilhclc0

fl.;.t

ctot NTY STATC TOWNSHI? NANOE sEcnoN ATJQUOTFAftfII MERIDIAT{ ACNEAOE

JrOa UT T.3f 9. n,,7U .S<e.7J E'hsEt/'t
/*c -{t*1ed

*rr r.r I

SLP/,1 e.o

?lrNrm

S.o.2./
' P17c t,'+a | |
wd t*bt al ruL.rtak - Ttr. UniGd Suit3 dGrcrDlnGr ih| totrl pordu|. prb. bl moltiptying lbc totd quutlty of Gr! Uld of nl00t0l

QUATNTY(onte'$rifr$

{oao cylr

ad Lt€e:E rw. a8'lnt ggLZ ?LS IW i 'oN 3.ftld

dt un'lit *..tt
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BLltl - ccder clty Fleld office

Reclamation Standardl for mlneral material lalor and free'ure permltc

At thc csdLgt reearbre dme. the operator wilr redaim thc area drlt rbGd. Redamafion wlll Indude nmonabt€ mcaoureg

to prcvcnt ot control onclte and ofitlte danrage of publlc lrtds'

RodamEuon wlll lnolude hrt not be llmitcd to:

ConUoltlrf rtodon, landdidcq, and vlater rundl!

holrtlrp, ie-.tulng, or canbolllng lodc mddlalE:
nosfraping CfarttcO oroas, spply{ng topooll and ravcgctetng;

ConUOtn! norlouc unsds Invadlng he slb; antl

ndrablllta0m wlldlife hgt ittt

,\ccess made, unlesr ohcmtse appmved by th€ auhorlued offrc.r, tv{ll bo do.cd by rclhaplng tr. d|3iurbd aree b
near orlCncl contor.lt. &rn$rnS rft"t" *tp"ffi-pj3*"" 33cO cove6ng, and rcrregotatng wlth hc mlxtur'

deternrnc<r uy ura autronlco ofr&. warcrmr* Jn b. i8."d on 6!c4 rodrns and rcc*rs brock b tutrre velrlanl'

lrefffc.

unless otherutSe apgnvcd In the permit, cil hrgh wa[c, p]b or matedal pllm w{ll be recontgured to !lop'3 not rteepcr

lhan 3:1 and ranegoEtcd uelng thc recornrnended mixlutu'

soodlm of dHu&cd seas wlllbe don6 b€hnen octob€t 16 and Deoember 10' s€od rhouH not bc pt€d on bP of

dcrp snow. seedbc<tc urlll bo p{eperc.t a 
" 

o"pn ol6 Inch* by ilpFP, dlsdng, or hs|lordm' sc€d wlll bt Plsnt'd

with e rengcbnd o. fann ct[r or oro*cct E€od;.. lf brmdcart irodco]ne sccc wttt,ue nanout€d or raltod 114 6 1n

indr into ha !oll. The eeed emount wlll bo doubled l? lhc ar'a b brosdced scdod' Thc rooommsndcd rcod mlxluro

b bo ursd wlll br drtomtlncd by tho authorlze<l oficof'

All hczardouo matcrlale or 3ubstorFoa pro<luced by tlr. operaugn will.,bo dl8ft6€d of In eccordrnce n'llh appllcable

tedsral and otrto laf,s. All w.cto, dobtlE' Uularnds oO t-t*f.r" will b' r.6nrov6 ftaat d1g Cte end doposlt€d at

spp.opncts waste fbdluos.

Ar,ldlthnsl rcchrndon ttguirontnb moy bc n .dcd on a caee-by'casc bacs' Thec' addldooal |t(rulrsn€nt8 wlll b€

lssuedDytheauthof|zadrtfng,r'rr|lorconou|tat|onw|s'*t.op.fgto'.

Thoauhor|zcdorigt'fw|t|bcr'ottfcdw|th|nl0rleyrdfindruclg'nadd,t.

a.
b.
c.
d.
e.

3.

6.

7,

i.'.'.,jr:51}$i

wd t^t€E:f '[w a,J'lrlt WLe VLS IW i 'oN 31.&B N3-*fl : u.roJj



1.

?,

Blltl . Cedar GltY Fleld Officc

Stlpulatlons for mlneral materlalr 
""fitcontractg 

and frsc'trre permlt!

Al|tooto||w|||boremovcdandctockp||edon.eitepriortoremova|o'mlnefr|matef|a|t.|t{orcc!wl||boninovod
*ltfiagormlE€lon fiprn thr anthorlzed ofrccr'

A* matqiarr .ueh ae humgn $,68t3, garbilo, peboreum productr and equrpmcntwr* bs mmoved fiom ho db' t'lo

itaz*J*" mrteriale willb€ allotfl€d mqlte'

All fenc.|.lsnd impro/6rn€ntr and urvey rnonumgnts wi[ bc t\tolded'. Thc p€rmttt€€ wllt be reopondHc for the

rclu*ey an<l reetoraton oi 
"nir"tpr*rmcnu,;'fi; 

monumontc oblltsatsd dudrp opcraflonc'

wiHlife, wiH hanec antl llvestock sllt not be harassod or hanned' Thc permlt fnsy bc tannlnated tt eny spedel

itgt . dp"ae or habiH gl founcl In lhc prqFcr aroa'

Any orfiurar r.oour'es encounteld wil bo rnmsdratery reporrcrt.to t," Burcru of Land Manag€rpnt. opcrrtonr

will caa!. upon diacovcry of any anlhrraf r*tiif.' Oplorloi" will mt t""tne untl the rmterlaf hn been analyred

and ddlflmat ck€ranc. $tntd'

l'lo blarting ir allorved wltllotlt pcnrrlsslm from Sre euthortsed offcsr'

No vrort etrould bc dono under rret aoll condltlons when rute ol thrta tnclreo or doeps reeult fmrn road ucc' Thc

pomibcewin ue rapon-etoteio|,rsd"rm{m of rqeds ursd undcr tr€6 cond$ons'

T|a{frcw|||bene|r|c{oe'tocxlltingrordsun|eocpsm|88|m|soDt8|nodfrornh..uthortzedqff€of.Nonewroadc
wrtiUe permttied wtthoul prlor artlnrirahn'

The permlttcc wil| br rsponslblc lor he eal.elv of the publlc *'hnilP^tt" erca durlng op€ra0on8' Thls rnrv indude

rudr trlngr ri tompofary baniedec aroun<t x're at"" f"fng excavaled durlng operatonr' 3LM wlll not be

i"d.ru'r" tor aocioenri wtrlcfi oco'lr on publlc hnd'

Nox|ous un""o.' es determ|ncd by the Uhh Cornmlcs|onor of Agr|anlture and Wcod Eoerd for |ho epp|lcablc @unly,

gha, bo qontror€d by rhe perrnrue€. Target.p".ro inarroo, bui ara not ttmttso to. Scotoh 
'rlso., 

knapured and

whltotop.

No mararrara may b6 eord or bartred to other agencrss or indrvrduars. No pomiwion nuy be girantcd to any ohcr

**.V; nduiuat lo rornove rnatorlab Fom sre permit area'

Mlnoral matodfla $,lll not br nrnsvcd prlor to lssuanca of a fres ueo p€rmli * {l"i-T1|1r]n 
h" otPlr€d' n ls tlls

re4onsrufny oI thu rrsrmrnee to Inluatra p*di-,o-r"""onco if oonunued removd from an erpirarl rtcnnlt ls deairsd'

only0t0srRountofmlncralmatorialardpulotodhrheconbectwfllbereirrovcd'Thercmovalofsnyadditlonsl
materrar $[ bc consldsrod a bcspaoo adlon'

Tho pormit.c w*r hoep a rog of evcry timc-min*ar marertara ara removed snd the amount r6lmvcd' Thlr b0 maY

be Inspcctrxt by tsLM porronncl et any Ume, n t*v of lhe log *u u"ilip*ta to he BLM at the end of tre perinlt

or on € ye8fly ba$i!' whlcttovor comot hrat"

Allregu|attolHgtatcdin,lscFRSeoow|llbofo||owedortheporm|tw|||bc|l'rrokgr|.

Thora srunderd oporarng procodurco end a copy of the conbect w* be kepr wrth tre permrttes durrng operatlons'

6.

7.

8.

10.

11,

14.

16.

16.

*#H E;
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1.r; :":

tB-d*{ : urorl


